PUTNAM CCUNTY
INDUSTRIAL DEVELOPMENT AGENCY
34 Gleneida Avenue
Carmel, N.Y. 10512

March 26, 2010

M. Michael R. Quis
Certified Public Accountant
1822 Rowie 6

Carmel, NY 10512

Dear Mr, Quis:

We are providing this [etter in connection with your nudit of the financial statements of the Putnam
County Industria]l Development Agency as of Decembar 31, 2009, and for the year then ended for the
purpose of expressing an opinion as to Whether the financial statements present fairly, in all material
réspects, the financial position, changes in net assets, znd cash flows of the Putnam County Industrial
Development Agency in conformity with U.S, generally accepted accounting pnnc:plea We confirm -
that we are responsible for the fair presentation in the financial statements of financial pusﬂmn, chinges
in net assets, and cash flows in conformity with generslly accepted accounting principles. We are also -
responsible for adopting sound accounting policies, establishing and maintaining effective mtamal‘ ‘
ccmtml over financial reporting, and preventing and detecting ﬁaud

We confirm, to the best of our knowledge and behef as of March 28, 2010 the followmg
Tepresentations made to you during your audit.

1. The financial statements referred to above aré fairly presented conformity. with TS,
generally accepied accounting principles and include all assets and liabilities under the
Organization’s control. .

2. We have made available to you all -
a. Financial records and related data,

b. Minutes of meetings of the Putnam County Industrial Devel opmeﬁt Age:nc.-..y. oY SUrnImAaries
of actions of Tecent meetings for which minutes have not yet been pIEparEd_

3. There have been no communications from regulatory agencies concerning nuncomphance.
with, or deficiencies in, financial reporting praf:t:ceg ‘ .

4. 'There are no material transactions that have not been pmperly recorded in the accounting
recotds underlying the financial staternents.

5. Webelieve the effocts of the uncorrected ﬁnam:ial gtatement mizstatements éurﬁm:’aﬁzéd in the
attached schedule are immaterial, bo‘:h individually and in the aggregate, to the “financial
statements taken as a whole,



6. We aoknowledge our responsibility for the design and mplementaton of ‘programs and
controls to prevent and detect fraud,

7. We have no knowledge of any frand or suspecied 'fraﬁd aﬂ‘ecﬁng the Orgﬂzaﬁqn iqulving- :
a. Management,
b, Employees who have significant roles in t1tornal control, or
c. Othors where the fraud could have a material effoct on the financial statements

8. We have no knowledge of any allegations of fraud or suspected fraud aﬁe&hng the
Organization received in comununications from employees, former emplnyees, granfors, .

rcgulaturs or others.

9. The Organization has no plans or intentions that may rmaterially affect the carrymg value ar
classification of assets, liabilities, or net asset balances,

10. The iollowing, if any, have been properly recoisded or d.isclosed inthe ﬁnancial. stafements:

a. Related party iransactions, including revenues, expenses, lnaus, transfars leasing -

arrangements, and guarantees, and amounts receivable from or payable to relatec! parties.
b. Guarantees, whether written or oral, under which the OrgauiZation is contingently ]iable '

¢. All accoynting estimates that cnuld be meterial to the financial statements, jncluding the
key factors and significant assumptions underlying those estlmates and we believe the
estimates are rezsonable in the circumstances.

11. There are no estimates that may be subject to a material change in the DEAT term. that have rmt‘ g
been properly disclosed in the financial statements, We understand that near zerm meéns the . .
peried within one year of the date of the financial statemments. In. addition, we have no

 knowledge of concentrations existing at the date of the financial statements that make the
organization vulnerable to the risk of severe iinpact that have not been pmperly disclosed in
the financial staternents.

12. We are responsible for compliance with the laws, regulations, and provisiens of contracts and
grant agreements applicable to vs; and we bave identified and disclosed to you all laws,
regulations and provisions of contracts and grant agreements that we believe have 2 direct and
material effect on the determination of financial staternent amounts or othar financial data
significant to the andit objectives. :

13. The Putnam County Industial Development Agency is an cxcmpt organization under the
Internal Revenue Code. Any activities of which we are aware that would jeopardize the
Organization’s tax-exempt stats, and all astivities subject to tax on unrelated business income
or excise or other tax, have been disclosed to you, All reqmred filings with tax authonues ae -
up-to-date. - '



14, There are no —

a. Violations or possible violations of ltiws and regulations and provisions of contratts’
and grant agreements whose effects should be considered for disclosure in the
finaneial statements, as a basis for repording a loss contmgency, or for Teporting-on
noncompliance, :

b. Unasserted claims or assessments thatjot: lawyex has advised us are probable of
sssertion end must be disclosed in acoprdance with Statement of Financiz] Accounting
Standards No, 5, Accounting for Contingencies.

. Other liabilities or gain or logs contingensies that are required to be acered or
disclused by Staternent of Financial cnunﬁng Standards, No. 3 '

d De:szgnauons of net agsets diselosed tc;jyo i that were not propeﬂy authotized and
approved, or reclassifications of net assets that have not be&n pmparly reflested in the
financial statements.

15, The Orgamization has satisfactory fitle to #all owned assets, emd ﬂaere are’ no hens SR
encumbrances on such assets nor has any asset been pledged as collateral. -

16. We have complied with all restrictions on resourees (including donor restrictions) and afl
aspects of contragtual and grant agreements u;tt wonld have a materigl effeot on the financial
siatements in the event of noncomplignce. This (ncludes complying with donor requirements
to maintain a 5pec1ﬁ¢ asset composition necessary to satisty their restrictions.

No events have occmrﬂd suhbequent to the staternent sf financial position date and throngh the .
date of this letter that would require adjustmerit to, or disclostire if, the' financial statements. -

Signed. MW

" Chief Execuhve Officer
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